Year-end tax planning client letter with checklists

Year End Moves for Individuals

eIncrease the amount you set aside for next year in your employer's health flexible spending
account (FSA) if you set aside too little for this year. Don't forget that you cannot set aside
amounts to get tax-free reimbursements for over-the-counter drugs, such as aspirin and
antacids (2010 is the last year that FSAs can be used for nonprescription drugs).

«Realize losses on stock while substantially preserving your investment position. There are
several ways this can be done. For example, you can sell the original holding, then buy back the
same securities at least 31 days later. It may be advisable for us to meet to discuss year-end
trades you should consider making.

eIncrease your withholding if you are facing a penalty for underpayment of federal estimated
tax. Doing so may reduce or eliminate the penalty.

eTake an eligible rollover distribution from a qualified retirement plan before the end of 2010 if your are facing a penalty
for underpayment of estimated tax and the increased



